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ECONOMICS (OPTIONAL) — PAPER1

UPSC Civil Services (Main) Examination, 2017
37T (dehfcier) — UM us [

Time allowed: Three hours Maximum marks: 250

The questions of this paper in English and Hindji, grouped by marks (the printed paper numbers them Q1 to Q8;
candidates answer five, with Q1 and Q5 compulsory). Read them with model answers and notes at
swaadhigam.com/pyq/optional/economics/paper-1/2017.

10-MARK QUESTIONS 10 questions

1. Write a short note on gravity model of trade. 10
TR & T[& Aed W Hiaw feuquft ffay |

2. Determine optimum tariff of a country with the help of offer curve. 10

T Ik ! Herddl F fohll 387 % TeaH Ugfedh ol g Ry |

3. Show that in the complete Keynesian model only fiscal policy is effective during a period 10
of depression.

2e1iey foh it & srafe & R Yol Hi-aardt wred | el AT =i & Tt gl gl

4. Derive the expansion path for a firm operating with the Cobb-Douglas Production 10

Function.
HIS-SITAH IATGH Tl o T foransfiel T o feTq fawa uer ot gaa shifoig

5. Explain the difference between the assumptions of New Classical and the New Keynesian 10
approaches in managing individuals and markets.

ATl R SR & g H 7 FATeh! AR 7d hl-Hars! SURTHT & SATHRIG! o a1d X ! TE BT |

6. "Under monopolistic competition a firm enjoys monopoly power without enjoying 10
monopoly profit." - Explain.
"qHTTSRI TIAIIRIAT & SFwaiid HH TeRTTeIehRY QTR bl HINT d Sh¥d! & foheg TSR AT SIfSTd el dhedl & 1" ST
HITg

7. Distinguish between effective and differential tax incidence. 10
T FHR fa¥ee FR-9R & &9 9 I |
8. Show that full employment is the logical conclusion of the Classical macro model. 10

a5y 35 guf AR it aaf® wrea o drfher e gt &

9. What are the implications of trade in higher education under GATS for India? 10
R & [T AT’ & F=ild, Iod fAen & IR & o1 Ffeard € 2

10. What is 'solow-residual'? What are its implications? 10
A HARNE' T8 ? 38k T Higare 8 ?
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15-MARK QUESTIONS

12 questions

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

How Chamberlin uses planned sales curve to explain equilibrium of a firm and group
when the entry of firms is permitted?

TRHT o FALT ST STATT ohi G0 H, T SR g ol ArTaeT &l GHeH & [y, i [ TR diemag, fawd ak
HT AT Fd & ?

"Pareto optimality conditions are necessary but not sufficient conditions for social
welfare maximisation." Comment.

"I hedTuT ATYHAHEHIT & feiq TSt Searar Ud 3Trasdes dl & uiq uaied &1d el & 1" fewuft Hfrg |

"Transaction demand for money is not always interest rate inelastic.” Discuss.

"HeT o foT A3 HT FeT T <X o qrieT H AR 21t & 1 =t B |

Demonetisation is expected to result in a fall in the ratio of currency to deposit. Using the
money multiplier theory explain its possible impact on supply of money.

TR <l STl & T TAHIeun o Thetea® U gl o STHT W SAJUTd § FRrEae it | HeT oTes fagid o1 uai &id §u
TG g1 BT e TR TS dTel T TTd Bt SHRe g |

Why do you expect a high correlation between the money supply and aggregate
expenditure? Does this resolve the monetarist-fiscalist debate?

1 HROT ¢ Toh 3T AT Y Tof T 5 Iod HgErY chl UM i ¢ ? T e HMaTa! a1 Asiehivariad & e
ATEAATE T THTLH HAT 8 ?

Discuss briefly the circumstances where fiscal expansion leads to full crowding out.
3 URTEIGAl W Hew & ==t Aoy, e TsTeioi T9R ot Sferte= & §grar odl &

State and discuss Arrow Impossibility theorem. How does Sen modify it for social welfare
maximisation?

T o AT T I B TG SR T hlfT] | FIHISTR HedTu] o ATRAAHIT o (o] T ST fhd TR
MY Fd & ?

Petroleum is sold in the world market and priced in US dollars. RISCO in India must
import petroleum to use it in its manufacturing. How are its profit affected when Indian
rupee depreciates against the US dollar?

Ugiferaw fas SToTR 7 ST ST & 3R 3Teh! hiAd ,Ud. SIeR | Fad eldl &1 WRa 7 "Ret" & auq fafamfor 4
FEAATA o TolQ UGITCIaH ol ATATA T SATGTE & | 519 Z,TH. STeR o Uid WRA $Ud I 7Jod &1 8l a9 39 w1 &
AT TR AT TTd g ?

"The consumption and production effects of a tariff for a commodity depend on the
elasticities of demand and supply respectively." Discuss.

" fohdl! g O T UL[eh o SUHNT Ud IcdTe WHTd shALT AT 3R et ohl airdl R F¥R &ed & | fad= hiforg |

"Monetary Contraction is a better option than devaluation to improve balance of
payments position of a developing economy under fixed exchange rate system." Discuss.
"R fafw g2 yuTTedt & stwaitd, fasmrereiier srefeaa sl i Seqe ffd § GUR & # STaea ol qo 5
Hifger e Jea faded 2raT € 1" e HIf |
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21.

22.

"The trade-off between environment and development remains unresolved.” Comment in 15
view of the United States exiting from Paris Climate Agreement.

"UGTaY0T U4 fAehTd & A TH-Jhd (2-31T%) T Garer r+ft oft =18 &1 uran 8 1" URY STerdrg o & safent &

FigaTe & dewl H 39 Ho R RRuoh :fsrg |

"In view of economic uncertainties, Hirschman approach to economic development 15
makes more sense." Discuss.

" 3nifdfeR arfAfadrstt & ufter & snfdies faerrar &1 geem@a (Hirschman) 7 SunTH 3tféres Tererduf € 1" fagemr

HINTT |

20-MARK QUESTIONS 6 questions

23.

24.

25.

26.

27.

28.

Explain how the equilibrium employment and real wage would change in a typically 20
classical model if, in the event of increase in supply of labour, money wage becomes rigid.

e HITSY o o <t A1gfd # gfg g 1 aen #, afe Hifdes Aorqdl st g1 S, at UreiUeh oredliaen! dset J

HRITTEIT ATHIR R arEdfdes Aoigy fohd werR uRkafdd gt |

What is financial repression? Mention some of its consequences. 20

forir G T BIaT € ? 38 $© URUTHI 1 Jeeid Iy |

Explain the Keynesian and classical extreme monetary assumptions for showing their 20
effects on the slope of the LM curve.

Tl H deh ol Gl UR Shigaral R SFelliachl THTdl ol 321 o feiT 3+eh = Hifeeh ATENdT ol Te HIfSTg |

Do you agree with the view that the honeymoon with free trade under W.T.O. is at an 20

end? Give reasons for your answer.
T AT 39 IR & GeAd & foh a7 SATIR T1e (S, <131, ) o STwaild Jard SATIR o Wfd Wifd 31a Jored W e ?
U IR % U&7 H HROT H T HIfT |

Show that Cobb-Douglas Production Function exhibits both Hicks and Harrod neutral 20
technical progress.

3013y o Pie-Tad IS Tt feard Td 38 ST hl e ddhrichl WTTd ohi UaiRfd sedT @ |

Discuss the problem of intergenerational inequity arising out of internal public debt. 20

AT=ATeh TTdST=eh F0T J I & aTe! Siarulel STHHAT hl THET ol AR HIfTU |

Economics Paper I - 2017 - page 3 of 3 - free at swaadhigam.com



