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ECONOMICS (OPTIONAL) — PAPERII

UPSC Civil Services (Main) Examination, 2025
31T (dehfcaeh) — U a1

Time allowed: Three hours Maximum marks: 250

The questions of this paper in English and Hindji, grouped by marks (the printed paper numbers them Q1 to Q8;
candidates answer five, with Q1 and Q5 compulsory). Read them with model answers and notes at
swaadhigam.com/pyq/optional/economics/paper-2/2025.

10-MARK QUESTIONS 10 questions

1. Why did the British lead to the destruction of India's traditional cotton industry? Discuss. 10
TSI 3 WA U fieh HUTH AT ot ol € fohan 2 ==t hifsig|

2. Describe the phases of colonisation in British India. 10

fafesr wRa & IufAasiteror & TRUT T quid dhiferu|

3.  What were the economic consequences of the 'Drain of Wealth' theory as practised 10
during the British rule in India? Analyse.

9Rd # fafeyr a9 & SR yaieid ' aA-Feera fagea & snefe afkoma = 92 freawor Hifsia)

4. Distinguish between the Zamindari system and the Ryotwari system of land revenue 10

under the British rule in India.
R #H fsifer AT o Sl Y-X1STE <hl STHIGRT TUTTell AR el HOTTed! o S 31k Jarsy |

5. What were the major impacts of 'commercialisation of agriculture' on Indian farmers 10

during the pre-Independence India? Discuss.
TWASAA-Yd MR § 'R & FTARIRT & YRATT fha R &1 T J9E ug? faaemr #ifsm)

6. What are the implications of the Goods and Services Tax (GST) reforms for Indian 10
federalism? Discuss.

RATT Tuare & forg awg vd Jar & (Sfto THo o) Ui o @ fAfgaref €2 fadaar Hifsm)

7. Justify the importance of 'Disinvestment Policy' of India. 10
A ol 'fafasr fd’ & Aewa @ g g HI

8. Do you agree with the view that India's Foreign Trade Policy, 2023-2028 will boost 10
country's trade surplus and generate employment? Give reasons.
T AT 3 3HIT T TEH ¢ foh VIR ol fager IR +fifd, 2023-2028 31 & ATUR ATGAY i Fgrar it 3R
ASTTR T Fol 61 ? HRUT TA3T|

9. Discuss the components of food processing schemes introduced by the Government of 10

India.
YR TIHR gIRT AR h TS WTe THEHI0T ISH13 & Teeh] TR Il hifoiy|
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10.

15-MARK QUESTIONS

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

What are the structural shortcomings of the 'Public Distribution System (PDS)' in India?
Explain.
YRA B "Ardsiieh fadoT oTre! (o Sto THo)' &l Ta-TcTeh hiHadl T &7 RS hifoly |

Critically analyse the constraints of public and private capital formation in Indian
agriculture.

WRATT F 7 Frdeti-er 3R st geit Fmfor &t aremsti &1 sretra-iaten fasewor g

What were the thrust areas of economic planning during the pre-liberalisation era?
Discuss.

IERIHIUT-Ud AT & ER AT s & Hewd aral & 71 9? fad= Sy

How have rural and urban economic development contributed to poverty reduction in
India? Discuss.

W H grior 3R wedt e faenr 3 Mt wF e § g weer anter fean 22 faaemn fifsie

Why does inter-State disparity in income persist in India despite plethora of development
initiatives undertaken by the Government of India? Analyse.

HRA TIHR g7 foh 1Y Iehra el 3k UTEl o STasjg YRA § A8 H A~R-ISU 1T AFHHAT 1 941 g% 87
fascwor FrT

What are the guidelines of the Decentralized Planning process in India? Describe.
RA H faohmiidha Ao ok o feer-fdsr aam £ faawor ffsgl

Point out the main challenges faced by the small-scale and cottage industries in Indian
economy.

WA refeaae § Y Ud HR IR o THeT 3T aTelt & gHfad! 1 Ieeied hlfog |

Examine the implications for India due to agreements on agriculture that are signed
under the World Trade Organisation (WTO) in 1995.

a¥ 1995 # fasy SATIR T (Ssgo o 3lo) T Awd iV T gxdTaIRd T 77 THEA & FHRUT WA W Tg Fret
Tl i i hITorg|

Why was the public sector given a leading role in industrial development during the pre-
liberalisation era? Explain.

IRIAI0-Gd Hafdl & R Areti-eh &1 bt 3fefies faerra # swroft yiffes a4t & 72 @ Hifsg)

Discuss the initiatives launched by the Reserve Bank of India (RBI) to promote financial
inclusion.

forita Twmae & dgTaT 7 & T wRdR ReTd e (3TRo o 31Tg0) gIRT [ I T2 Ugd! WX 7 Siferg|

What is the strategy of the Reserve Bank of India (RBI) for exchange rate management?

Discuss the recent changes in India's Exchange Rate Policy.
faf e <@ yamee & fog wRdta Retd o (3o sfto 3T30) &l 0T o T &2 R it fafamar aX =ifa  gret & aRadHt
TR TG BT
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21.

22.

Why is a National Employment Policy necessary for India? What are the initiatives taken 15
by the Government to facilitate employment generation? Explain.

WRA & T T s Aifa a7 srasaes 82 ISR ot bl GiH S o felT TR gRT F1-3R1 Uged hl 718 872

AT HIT

What are the advantages and disadvantages of full convertibility of Indian rupee? Do you 15
believe that capital account convertibility is feasible under the present circumstances in
India? Discuss.

MR UG i guf TRad=1adT o T 1Y 3R ST &2 T 37T A & foh YRA | 8T el griefadl & deit @t
IREd-Igdr e 8? fadeT I

20-MARK QUESTIONS 6 questions

23.

24.

25.

26.

27.

28.

What are the methods used in measuring poverty and inequality in India? Analyse. 20

WA B TS 3R ST ol 719 & foT -t fafest Iuamr & o Sirdt €7 fsarsor fifsw)

Examine the objectives and components of the Green Revolution in India. 20
RA H g Shlf= o I&3a1 AR Tl T UL T |

Is land reform necessary to improve agricultural productivity in India? Discuss. 20

FT ARA H HY IATGhdT § YR & fA7 4 R sraegss ¢? fadgan sl

What are the causes of industrial backwardness in India? Critically evaluate the role of 20
the New Industrial Policy, announced in July 1991, towards correcting such

backwardness.

RA # A TUBSUA & a1 HROT 82 Jers 1991 H 9ifSg =2 sftenfiies ifq i 37 fUsgu &l T e 7 offdent &1
HATATT Jedich g

How do the current Finance Commission's recommendations align with the 20
Government's Fiscal Consolidation goals? Elucidate.

Faa faxt AT i RN TRER & ARG T dedi & Y [Fg TR TREd 87 WE ST

What is the sectoral composition of India's national income? Mention the most important 20
source of national income in India.

A ol AL AT T &A1 T T 8?2 WRA 7 T 3 & G Heaqui Hid HT Jeeld Sl |
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